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THIS SUBSTANTIVE POLICY STATEMENT IS ADVISORY ONLY.  A SUBSTANTIVE 
POLICY STATEMENT DOES NOT INCLUDE INTERNAL PROCEDURAL DOCUMENTS 
THAT ONLY AFFECT THE INTERNAL PROCEDURES OF THE AGENCY AND DOES NOT 
IMPOSE ADDITIONAL REQUIREMENTS OR PENALTIES ON REGULATED PARTIES OR 
INCLUDE CONFIDENTIAL INFORMATION OR RULES MADE IN ACCORDANCE WITH 
THE ARIZONA ADMINISTRATIVE PROCEDURE ACT.  IF YOU BELIEVE THAT THIS 
SUBSTANTIVE POLICY STATEMENT DOES IMPOSE ADDITIONAL REQUIREMENTS 
OR PENALTIES ON REGULATED PARTIES YOU MAY PETITION THE AGENCY UNDER 
SECTION 41-1033, ARIZONA REVISED STATUTES, FOR A REVIEW OF THE 
STATEMENT. 
 
Short Title:  Policy regarding the "rollover" provision in A.R.S. § 42-16002(B). 
 
This statement is to clarify the interpretation by the State Board of Equalization ("SBOE") of the 
"rollover" provision in A.R.S. § 42-16002(B).  This statute requires that the valuation or 
classification of property in the year after a reduction in value or change in classification 
occurring on appeal be the value determined on appeal.  In other words, it requires that the 
valuation and classification "roll" to the next year.  The legislative intent behind this statute was 
to eliminate assessor discretion in the year following appeal, thus relieving the taxpayer from 
having to appeal each year. 
 
Based on the language of the statute, the legislative intent behind the statute, and an 
interpretation of the statute in conjunction with related statutes, the SBOE's policy on the 
"rollover" provision is as follows: 
 
1. SBOE decisions that do not change valuation or classification do not roll. 
2. All reductions in value and changed classifications will roll and thus are two-year 

decisions. 
3. A correction of an inadvertent violation of A.R.S. § 42-16002(B) will not roll to the 

following year (it is only good for the tax year and the year after). 
4. Rollover values may not be used to determine the valuation of other property. 
5. The rollover provision does not apply to limited property value. 
6. The rollover provision does not apply to splits, subdivisions or combinations of property. 
7. The rollover provision does not apply to errors pursuant to Title 42, Chapter 16, Article 6 

of the Arizona Revised Statutes (the "Error Correction Statutes"). 
 
A summary of the reasoning and analysis used by the SBOE to create this policy is contained in 
the memorandum to board members dated June 18, 2004. 
 












